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Subject: Web base/online publicity of the Cabinet Decisions regarding scheme of
Electronics Manufacturing Clusters/ Modified Special Incentive Package
Scheme / Preferential Market Access —regarding.

Dear i C,ma/z‘aﬁ

Department of Electronics and Information Technology, Government of India Is
giving thrust to promote the Electronics System Design and Manufacturing (ESDM) in the
country with the vision to create a globally competitive ESDM industry to meet the country's
need and serve the international market. In this regard, Union Cabinet has approved the
following Schemes:

(i) A policy providing preference to domestically manufactured electronic goods In
Government procurement and in the procurement of those electronics products which
have security implications.

(i) A policy entitled ‘Modified Special Incentive Package Scheme' which provides
financial incentives to Electronic System Design and Manufacturing (ESDM) units by way
of subsidy for investments in capital expenditure - 20% for investments in SEZs and 25%
in non-SEZs and also provides for reimbursement of CVD/excise for capital equipment for
the non-SEZ units. For high technology and high capital investment units, like fabs.
reimbursement of central taxes and duties is also provided

(i) The policy to provide financial support for the development of infrastructure In
Electronics Manufacturing Clusters (EMCs). The policy provides 50% of the project cost
for Greenfield clusters subject to ceiling of Rs. 50 crere for every hundred acres of land
and 75% of niroient cost subject to a ceiling of Rs.50 crore for Brownfield clusters.

2 In this connection, this Department is in the process of giving wide publicity in various
mediums/forums by placing advertisement in publications and also doing online/web-base
publicity on VWebsites to create awareness about the Ibid. schemes bringing out specific main
saatures to evoke interest of the stakeholders to elicit good response to tap the investment in the

ESDM Sector.
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